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p>I took your advice and have claimed PPI from all the companies we had loans with.
The result has been overwhelming, approximately Â£19,000 back... thank you.,We don't
like payday loans. Most people who get them shouldn't. Yet if you're considering one,
ensure you can protect yourself. The first step is to consider cheaper alternatives. If that

fails, we'll take you through the least nasty of a bad bunch.,Payday loans are designed to
be short term loans of Â£100 to Â£1,000 that â€“ as their name suggests â€“ are designed
to tide you over to the next payday.,The loans are typically only supposed to last for days,
or maximum of a month, for amounts of up to Â£1,000 or so.
The stated cost can be fairly low, especially when compared to unauthorised overdraft
charges. But many borrowers get stung by tricks used by payday loan firms, as well as
their lending decisions.,While we don't like these loans, for a small sliver of the
population (not the millions who get them), they are lending of last resort which, used
right, can solve a one-off hole in people's finances.,Payday lenders usually charge a fee
instead of an interest rate. Typically, a Â£100 loan for a month has a fee of around Â£25,
so you need to repay Â£125. To put that in context, if you borrowed the same amount on
a bog-standard credit card at 20% APR, then provided you didn't miss any repayments, it
would cost Â£20 to borrow Â£100 for a YEAR - Â£5 LESS than payday lenders charge
for just one month.,If you express the typical charges payday lenders make as APRs most
work out as over 1,000%.
This is a useful warning against what can be dangerous products, but these APRs are
mostly meaningless. That's because if you borrow over a very short term, even a small
fee can become an astronomical APR.,Well, it's a legal requirement that if you're offering
loans to people, then you have to have your APR marked in large letters on all adverts,
and on your website.,But, many have pointed out the pointlessness of this with a payday
loan. APR stands for 'annual percentage rate'. Put simply, it's the rate you pay on what
you've borrowed over a year, including all interest and charges.,But, if you're thinking of
getting a payday loan, the most important thing is...,It's very easy to get one payday loan
for a small amount, then another the next month, and before you know it, you're in a debt
spiral, as happened to forumite leopardxgirl:,About 8 months ago I borrowed around
Â£90 to pay for a train ticket to see my now ex-boyfriend.
What a slippery slope that was. I'm now approx Â£3,500 into payday loans across four
payday lenders. I seem to have got myself into a horrible situation where I can only
barely afford the interest repayments on these darn things every month.,Many payday
lenders now give you the option to pay your loan back over three months rather than one.
This can help with budgeting, in that you don't have to pay the loan back in one great
whack once your next paycheck's arrived.,But, remember, the longer you borrow for, the
more interest you'll have to pay - though there is a limit.
The price caps on payday loans mean you won't ever pay back more than double the
amount you borrowed.,If you do repay on time, there's still a big danger lurking. The
payday loan company knows you're a 'good' customer - it's successfully made money
from you. So it knows if it lends you more money you're likely to be able to repay,
making it even more money.,A few mortgage lenders, including GE Home Lending and
Kensington Mortgages, have publicly said applicants who have used payday loans won't
be accepted for a mortgage with them - even if they were fully repaid on time.,Most
lenders will run a mile if an applicant has had even one payday loan in the last year.,This
is because the presence of a payday loan on the credit record of a mortgage applicant
implies there's some underlying problem with their budgeting and money management.

That throws serious doubt on their ability to consistently meet a monthly mortgage
payment.,Some payday loan firms claim getting it has a positive effect.,Of course, if you
get a payday loan, paying it in full and on time is important. It'll certainly give you a
relatively better score than not doing so. Similarly, missing a payment or late payments
will harm your credit score.,Yet payday lenders' claims that getting one will help your
credit score are likely to be overblown.
It can boost indicative scores from the credit rating agencies â€“ but this isn't the same as
making lenders more likely to give you conventional credit cards or loans.,Each lender
scores you differently, based on its own wishlist of what makes a profitable customer.
Some will see a marginal improvement from payday loans â€“ but equally, others may
follow the path of mortgage lenders and see it as a big no-no.,Some, especially smaller,
payday lenders don't share your payment data with credit reference agencies. These are
generally the ones that advertise 'payday loans with no credit checks'.,This can seem like
a good thing, as it won't 'ruin' your credit rating by putting the payday loan on your file
(though a future lender could ask you).,The 'responsible' payday lenders - the ones which
credit check each applicant â€“ say they turn down between 60% and 90% of first-time
applicants because their credit records show they're already too indebted to have a good
chance of paying their loans back.,Think carefully if you're going to a payday lender
because it advertises 'no credit checks'. Can you really afford to repay it?,The fact
continuous payment authorities are used isn't just a problem for the borrower themselves.
Often parents or friends agree to pay back the loan (or just one repayment) on the
borrower's behalf.
We've had reports of payday lenders keeping details of these, and then using them both
for that loan and any future loans - even without an agreement - and taking from the other
account.,My payday loan spiral started in 2010/11. It started with one payday loan, which
I failed to repay on the repayment date due to an unexpected bill.,Happily my family
could afford to pay my debts for me (which I am paying back now). Some people aren't
as lucky and can't get that help, so before you take out one of these ludicrous loans that
could possibly destroy your finances, stop and think... 'Do I really need that
money?,'Smallloanturnsbigdebt',I originally got a payday loan because my son was in
hospital and it costs me about Â£30 a day in parking, petrol and food when he is in
there!,Not everyone gets into difficulty with payday loans. Some people use them, pay
them back on time, and don't take another out...,Needed to pay a bill before payday was
due, found it fast and friendly, but you HAVE to pay it back when you say. If you can't,
tell them and get an extension, would use again.,If you're struggling for extra cash, there's
a heap of options to try before plumping for a payday loan.
In fact, you may not need to borrow at all.,Shops and business do stock control,
considering their assets as cash, ensuring they're utilised. We need to adopt a similar
system. If you've things in your house you've not used or worn in a year, ask if it's worth
keeping. If not, flog it and release the assets.,Even if there are things you use
occasionally, if you're considering getting a payday loan â€“ are you sure there aren't
things you can sell? Old gadgets and CDs could raise the cash you need without affecting

you too much.,Payday loans may seem to offer a quick solution, but they only postpone
the problem.
If you've borrowed Â£200 this month, and Â£250 is taken out of your salary on your next
payday, how are you going to make sure you're not short again at the end of next
month?,Spending more money than you earn is a classic reason people get payday loans.
Doing a proper budget will give you a clear picture of where you are overspending.,If
you're really struggling, know a payday loan would be damaging for you but can't think
of any other options, then it's time to get some one-on-one help from a non-profit
agency.,Don't automatically assume you're frozen out by â€˜normal' banks, so payday
loans are your only option. The methods below may be able to give you what you need
instead of a payday loan.
We've listed them in rough order of which to try first - though scan all of them first to see
what's suitable.,The aim is to replicate as closely as possible the speedy result you get
from a payday lender, while costing less.,It's worth noting we wouldn't normally suggest
a few of these techniques. But in comparison to payday loans, they're not so bad.,Even in
these circumstances, provided you repay the debt in the same time as a payday loan â€“
it's likely to be far cheaper â€“ but there are other options below to try first.,If you don't
have a card you can clear, and can't get any other form of credit that's cheaper, the next
question is: do you have any credit card at all you can use? Almost every credit card,
used right, is far cheaper than a payday loan.,Of course, you'll need room on your credit
limit. If you don't have any, speak to the card provider and see if it can increase it. If you
try to spend over your credit limit you'll either be declined or will be charged a Â£12 fee,
which can be almost as costly as some payday loans.,Get cash: instantly,Get cash: 1 day 2 weeks,Poor credit score?
There are still options. A few deals are usually available for those with a poorer credit
history. Yet these offer far shorter 0% deals, then again they still last far longer than a
payday loan.,The rub is that these cards punish you harshly for overstaying your
welcome. Once the 0% periods end for spending or debt shifted from other cards, the
interest you'll be charged typically jumps to over 25%. So it's doubly important you try to
repay these before that happens (though that still is likely to be cheaper than payday
loans).,If you need the loan to buy something. Simply get the card, then use it to purchase
whatever it is the payday loan was for.,If you need the loan for cash.
Don't withdraw cash - that won't be at the 0% and there'll be a fee. Instead, get one of
these cards then use it for your normal spending (don't overspend and carefully budget).
The equivalent amount of unspent income will build up in your bank account which can
then be used as cash.,Get cash: 2-4 weeks,Credit unions and Community Development
Finance Institutions are independently-run local co-operative organisations which aim to
assist people who may not have access to financial products and services elsewhere.
For many, they're a welcome and cheaper alternative to payday loans, often doing loans
that are similar.,Get cash: 1-3 days,If you've often found yourself on the brink of payday
loans, and need to find a cheaper way, there's one way to arm yourself with a

permanently cheaper measure.,Credit cards, while not great, are far cheaper than payday
loans, provided you repay both within the same amount of time. For example, a
monthâ€™s Â£200 payday loan costs just under Â£50, but on a credit card repaid in full,
it's free. Even when it's not free, a credit card costs around Â£3-Â£10 a month in interest
(depending on your APR).,Get cash: 2 minutes (time taken to hack away at the ice),If it is
a close family member (such as a parent) and they don't have the cash, but they do have a
better credit score than you, then as long as they're willing, it would be better for them to
try some of the alternatives above to get the cash to lend to you.
But they must be aware the debt is then legally theirs, not yours.,Get cash: 1 day,Usually
we suggest people avoid using their overdraft facility if they'll will incur interest charges.
However if you stay within your ARRANGED overdraft limit (even if you extend your
overdraft to do so) this will be cheaper than using a payday loan.,If you're already at your
limit with overdrafts (and can't extend), and have maxed out your credit card, then
consider getting help with your debts. Don't think a payday loan is the answer - it may
make your situation worse rather than better.,Get cash: same/next day,If you've jumped
straight here - please scroll up and read the alternatives first. Payday loans are dangerous
and only ever a last resort.,Still want a payday loan? Choosing a lender checklist If you
still feel a payday loan is right for you, this information will help you compare payday
loans.,A.
What you repay if you repay on time â€“ compare based on that. B. Just in case - what
would happen if you couldn't repay? If this is a realistic possibility (obviously we'd prefer
you didn't get a loan at all in these circumstances), factor this into your decision very
carefully.,Payday loan brokers will look like payday lenders, but they won't be able to
lend to you.
Instead, they'll charge you up to Â£70 for referring your application to a payday lender.,If
you are going for a payday loan (and make sure you've checked none of the alternatives
above are suitable first), don't fall for this scam. The credit market regulator plans to
clamp down on this, but it's not here yet, so do make sure you're actually dealing with a
lender.,This varies from lender to lender, but you'll need to be over 18 years old, have a
full bank account with debit card, a regular income and with most payday lenders you
will have to pass a credit check (some say they reject as many as two-thirds of first time
applicants). You'll also need some proof of your identity and your income.,Elsewhere on
MoneySavingExpert.com we list best buys - and there are some here. They're generally
credit unions or community development finance institutions, but there's a few new
companies looking to make short term lending more affordable than 'normal' payday
lenders.,This credit union has stopped providing payday loans but it does offer loans from
three months to two years with an APR of 42.6% APR to members. Its loans can be
repaid weekly, fortnightly, four weekly or monthly so for example if you borrow Â£500
for a year and repaid Â£11.49 on time every week, you'd pay back Â£597.02 in
total.,Borrowing Â£500 for three months would cost Â£15-Â£20 in interest depending on
whether you choose to repay weekly or monthly.

Plus, if you can repay early, there's no penalty to do so. As a nice touch, some of your
repayment goes to 'saving' which comes back to you as cashback once your loan's paid
back.,When you join, you'll need to pay a Â£10 fee to start saving with the credit union
but you can apply for Â£100-Â£500 as long as you meet a number of conditions and
repay within 6 months. The representative APR is 26.8%. If you borrow Â£500 for one
month via the credit union's Payroll Perk loan and pay it off in one go at the end, the
interest will cost Â£10.19.
If you need cash the same day, it charges Â£1 to cover its costs.,Partners also offers other
borrowing options and interest rates. You can choose the amount and term of your loan
up to 5 years and you can repay early without penalty.,You can choose at the outset to
pay loans over one to three months, but you can repay early without penalty. If you need
cash the same day you apply, there's an Â£11 fee. If not, there's no charge.,You can
borrow from Â£50 to Â£3,000 - but as it's a line of credit, there's no minimum or
maximum repayment period. You just need to make a minimum repayment each month.
Using Drafty will need financial discipline to pay off the credit and not use it again, so if
you don't have that, and you only want the one-off loan, set fixed repayments each
month, then shut down your account once the loan's paid off.,For the rest, in all good
conscience, we don't feel it's appropriate to call most payday lenders 'best buys' here - we
don't like any of them - although costs have come down as the Government has forced
payday lenders to cap their interest fees. There are three elements to this cap, so make
sure your lender's not breaking them:,We've picked some of the 'least worst' payday
lenders...they're ordered alphabetically, as we don't rate one over another, but here's the
things you should be looking for in each column:,Warning: We've listed the least worst
payday lenders in alphabetical order. Beware of being guided by their representative
APRs - the rate you actually get could be much higher.payday loans in virginia beach
Including lenders in this list is no guarantee of service. Approach with caution!,First of
all, again, please don't take out a payday loan if you think you might not be able to pay on
time. Or at the very least, schedule the repayment so it's a bit later, when you KNOW
youâ€™ll have the cash.
Many short term lenders now let you take cash over a few months - though, of course, the
longer you have the loan, the more interest you pay.,If something does go wrong, lenders'
policies vary, yet all those above have signed the payday lenders' Good Practice
Charter.,This has some requirements, though it's open to debate how well policed it is. It
means lenders shouldn't pressure you to roll over or increase your loan, and they
shouldâ€¦,Recently my total payday loan debt was at Â£2,655 and I had run out of
options as my monthly pay just wasn't enough.,I contacted the companies asking for a
repayment plan. I worked out how much I could afford to spend on payday loans and
then divided it between each company in proportion to how much I owed them.,The story
above's about financial hardship, while you may only need a few extra days to pay.
Each company has a slightly different policy on late payments, although no payday
lender's allowed to charge you more than Â£15 as a late payment fee. Here are the
specifics:,Normally we work on price, but with payday lending currently so weakly

regulated what we've tried to do is focus on lenders which at least on the surface have
better protocols in place. To be in this list lenders must:,This is a set of guidelines aimed
at ensuring responsible lending. Bear in mind it was drawn up by the trade associations
representing payday lenders, and membership of those is totally optional.,The code also
commits payday lenders to:,Donâ€™t just take it. You have a right to take them to the
free Financial Ombudsman Service which can adjudicate.,If you've already got a payday
loan, don't panic. There are some things you can try to get out of the cycle.
Why do we call it a cycle? Well, if you needed to borrow Â£400 this month to see you
through to payday, and you need to pay it back on payday, it'll likely mean you're Â£400
short next month too, probably requiring you to borrow again.,The methods below may
help you ditch the payday loan, and - crucially - give you a longer time to repay. Have a
scan through them all to see what's suitable. It's worth noting we wouldn't normally
suggest paying off debt with other debt.
But in comparison to payday loans, these debts give you time to repay....,If you've an
existing credit card that has at least some of its limit left, this is a much better option than
taking out a payday loan, even if you'll pay interest.,To pay off the payday loan, you need
to use the credit card for your all normal spending for the rest of the month (don't
overspend and carefully budget). The equivalent amount of unspent income will build up
in your bank account, which can then be used as cash to pay off the loan,Then pay off the
card as quickly as possible - ideally the same month so you don't pay interest. If this isn't
possible, then just pay it as fast as you can. A few months at 20% interest is much less
than you'll pay on an equivalent payday loan.,Warning: only spend on the card, don't
make ATM cash withdrawals - you pay a fee and interest on those, so spending on a card
is always cheaper than getting a cash advance.,No credit limit left?
If you're maxed out, speak to the card provider and see if it can increase it. If you try to
spend over your credit limit you'll either be declined or will be charged a Â£12 fee,
which can be almost as costly as some payday loans.,This may not be a solution for
everyone, as most payday lenders won't lend to those on income-based benefits, and you
need to be in receipt of these to qualify for a Government budgeting loan.,If you're on
income-based benefits (such as universal credit or one of the legacy benefits income
support, pension credit, employment support allowance or jobseeker's allowance), you
may be able to get an interest-free loan of up to Â£812. Technically, these loans are for
essential items for your home or other necessary things that you need a lump sum for
such as rent, furniture, clothing or debt repayments.,So, you'll need to use the loan for
these - ie living expenses.
Meanwhile, use the other income you have that you're now not using for living expenses
to pay off the payday loan. Repayments depend on what you can afford, though loans last
for two years at most.,How easy are they to get? Demand is extremely high and there isn't
a bottomless pit of money, so if it's decided your circumstances aren't urgent or you're not
struggling, you may not get anything. But if you think you qualify and really need the
cash, it's definitely worth a shot. You'll get a decision within 20 working days if you

apply online - other ways take longer.,These cards are the holy grail of paying off a
payday loan cheaply.
After all, if you need to borrow money, doing it interest-free is the best way. Here's what
you need to know...,Poor credit score? There are still options. You can still get a 0% card
to help you pay off your payday loan, it's just going to be a bit more complex, as these are
0% on spending rather than on money transfers. But, importantly, they still give you a
few months with no interest to allow you a bit of respite.,If you can get one of these
cards, use it to pay for everything you buy where cards are accepted - but don't
overspend, and carefully budget.
The equivalent amount of unspent income will build up in your bank account, which you
should use to pay off the payday loan.,Credit unions and Community Development
Finance Institutions are independently-run local co-operative organisations which aim to
assist people who may not have access to financial products and services elsewhere. For
many, they're a welcome and cheaper alternative to payday loans, often doing loans that
are similar.,Credit union loan rates are capped, and the maximum you can be charged on
a loan is 42.6% APR (equivalent to 3% per month). Most loans are cheaper than this, and
the highest rate is generally only used for very short term loans. If you can find a local
credit union doing payday-style loans, borrow cash from them to pay off your 1,000%+
APR payday loan, then you'll have between one and six months to pay the credit union
back.,If someone will help you out, do it formally. Write down the amount and when
you'll repay them. Hopefully they won't charge interest (or if they do, see if they'll accept
a pint as thanks, or a token sum at the end of the loan).,If it is a close family member
(such as a parent) and they don't have the cash, but they do have a better credit score than
you, then as long as they're willing, they could try some of the alternatives above to get
the cash to lend to you.
But they must be aware the debt is then legally theirs, not yours.,Usually we suggest
people avoid using their overdraft facility if they'll incur interest. But if you stay within
your ARRANGED limit (even if you extend your overdraft to do so) this is cheaper than
a payday loan. Use the extra amount of the overdraft borrowing to pay off the payday
loan.,Regardless of your account or overdraft limit, NEVER, EVER go over it as the
charges can be up to a massive Â£10/day or Â£15 each time you got further in, which
can actually work out to be more expensive than a payday loan.,It'll be no surprise by
now that we're not big fans of payday loans.
This industry has seen the UK as a crock of gold. Huge money has flooded into the UK
due to our weak regulations while other countries, notably the US, have cracked down
and regulated their industries. However, with January 2015's total cost cap, we may see a
decent amount of change in the industry.,Our Editor-in-Chief Martin Lewis has
campaigned on our behalf for much stronger regulation â€“ giving evidence at the
Business, Innovation Skills select committee of MPs, addressing the Government's
Payday Loan summit, as well as media appearances and working alongside the likes of
payday loan-campaigning MP Stella Creasy.,Ban advertisements for these loans on
children's television.

This is an attempt to target hard-pressed families â€“ even though lenders claim they are
not their target market.,Restrict the nature of the adverts. Payday loan advertising is
pervasive. They make it look like this is a fun, little transaction rather than a hardcore
form of debt.
The ads should have much more prescriptive content rules about how they're
presented.,And, the total cost cap means you'll never pay back more than double what
you borrowed. So, for example, if you borrow Â£100, you'll never have to repay more
than Â£200 in interest, fees capital repayment, including the original cash lent. However,
MSE has called for a lower total cost cap, so you'd pay at most Â£150 for every Â£100
borrowed.,There should be a delay between applying for a loan and receiving the cash.
These loans sell themselves on convenience, but they are too easy. In some cases, the
money can appear in bank accounts within 15 minutes.,Therefore a one-day delay before
receipt of the cash, at least giving people a chance to reconsider before there are any
charges (especially those who apply when intoxicated), would be useful.,Mandatory
affordability and credit checks. Many payday loan providers already do credit checks.
But some advertise their loans predicated on the fact that they do not credit check you.
It should be mandatory for all payday loan lenders.,All of the top unsecured personal
loans,Shows which top cards and loans you're most likely to get.,Our TravelMoneyMax
tool compares 30+ bureaux to max your holiday cash.,Payday loan best buys? Check
cheaper alternatives first,Need some quick and easy cash? A payday loan feels easy, but
even now the amount of interest you pay has been capped, these loans are still an
expensive nightmare. Take one out and you risk scarring your finances, and the
possibility of paying back double what you borrowed.,We don't like payday loans. Most
people who get them shouldn't.
Yet if you're considering one, ensure you can protect yourself. The first step is to
consider cheaper alternatives. If that fails, we'll take you through the least nasty of a bad
bunch.,What is a payday loan? 10 payday loans need-to-knows - Theyâ€™re tricksy,
high cost, short-term loans - They cost more a mth than most cards a yr - They can hit
your ability to get a mortgage The â€˜finding cash elsewhere?â€™ checklist,Borrowing
alternatives to payday loans - Use any credit card, if you can clear it - Governmentbacked loans and grants - Get a 0% card â€“ even with poor credit 'Payday lenders' to try
Help if you've already got a payday loan,What is a payday loan? Payday loans are
designed to be short term loans of Â£100 to Â£1,000 that â€“ as their name suggests â€“
are designed to tide you over to the next payday. Theyâ€™re usually used to meet
emergency costs, eg boiler repair, that you otherwise couldnâ€™t meet from your
monthly salary or savings.
Generally, you will need to agree that the company can take its payment from your debit
card on the day your next salary payment falls due, though some lenders will allow you
to pay over a longer period - often up to six months.,10 payday loans need-to-knows
They're high cost, short term loans with more tricks than a Crufts show,What do I need to
watch out for with payday loans?,Payday loans charge more for a month than credit cards

do for a year,Payday lenders usually charge a fee instead of an interest rate. Typically, a
Â£100 loan for a month has a fee of around Â£25, so you need to repay Â£125. To put
that in context, if you borrowed the same amount on a bog-standard credit card at 20%
APR, then provided you didn't miss any repayments, it would cost Â£20 to borrow
Â£100 for a YEAR - Â£5 LESS than payday lenders charge for just one month.,If you
express the typical charges payday lenders make as APRs most work out as over 1,000%.
This is a useful warning against what can be dangerous products, but these APRs are
mostly meaningless.
That's because if you borrow over a very short term, even a small fee can become an
astronomical APR. Quick question,If you're regularly getting payday loans, there's a
problem,About 8 months ago I borrowed around Â£90 to pay for a train ticket to see my
now ex-boyfriend. What a slippery slope that was.
I'm now approx Â£3,500 into payday loans across four payday lenders. I seem to have
got myself into a horrible situation where I can only barely afford the interest repayments
on these darn things every month.,Payday loans can hit your ability to get a mortgage even if paid on time,Can payday loans stop me getting a mortgage?,A few mortgage
lenders, including GE Home Lending and Kensington Mortgages, have publicly said
applicants who have used payday loans won't be accepted for a mortgage with them even if they were fully repaid on time. Yet even those who havenâ€™t spoken up are
likely to behave in a similar way. One of the UKâ€™s top technical experts on
mortgages, Ray Boulger from broker John Charcol, says:,Most lenders will run a mile if
an applicant has had even one payday loan in the last year.,This is because the presence
of a payday loan on the credit record of a mortgage applicant implies there's some
underlying problem with their budgeting and money management. That throws serious
doubt on their ability to consistently meet a monthly mortgage payment.,My lender says
getting a payday loan will improve my credit rating. Is that true?,My payday lender
advertises 'no credit checks'.
Isn't that a good thing?,Payday lenders can be bad â€“ loan sharks are 1,000x
worse!,How do I report an illegal loan shark?,Real life payday loan experiences- it could
happen to you 'Â£1,000 loan cost me Â£4,000' My payday loan spiral started in 2010/11.
It started with one payday loan, which I failed to repay on the repayment date due to an
unexpected bill. I then thought stupidly to borrow from another lender and again, couldn't
afford to repay.
I borrowed Â£1,000 from different lenders, but in the end it cost me over Â£4,000. You
may think I'm stupid, but it happens and you can't control it, it makes you feel helpless
and depressed. Happily my family could afford to pay my debts for me (which I am
paying back now). Some people aren't as lucky and can't get that help, so before you take
out one of these ludicrous loans that could possibly destroy your finances, stop and
think... 'Do I really need that money? 'Smallloanturnsbigdebt','I have to keep taking it out
each month' I originally got a payday loan because my son was in hospital and it costs me
about Â£30 a day in parking, petrol and food when he is in there! I started off borrowing
Â£120 and have to keep taking it out each month. But with interest it's Â£175, so I took

that out then next month Â£220 and I am up to Â£388 because I can't manage without
that money each month!
Kelly,Not everyone gets into difficulty with payday loans. Some people use them, pay
them back on time, and don't take another out...,'Would use it again' Needed to pay a bill
before payday was due, found it fast and friendly, but you HAVE to pay it back when
you say. If you can't, tell them and get an extension, would use again. Dave,The 'can I
find the cash elsewhere?' checklist If you're struggling for extra cash, there's a heap of
options to try before plumping for a payday loan. In fact, you may not need to borrow at
all.
First of all, take a look at the following...,Flog your stuff for cash,What could you give up
to find the cash?,Reclaim, reclaim, reclaim â€“ you may be owed cash!,Alternatives to
payday loans Don't automatically assume you're frozen out by â€˜normal' banks, so
payday loans are your only option. The methods below may be able to give you what you
need instead of a payday loan. We've listed them in rough order of which to try first though scan all of them first to see what's suitable. The aim is to replicate as closely as
possible the speedy result you get from a payday lender, while costing less. It's worth
noting we wouldn't normally suggest a few of these techniques.
But in comparison to payday loans, they're not so bad. Use any existing credit card,
provided you can clear it If you spend on a credit card and CLEAR THE WHOLE CARD
IN FULL next month, it's interest-free so there's nowt cheaper. So if you have this option,
it's both the cheapest and easiest â€“ as you needn't apply for anything. Two important
warnings thoughâ€¦ If you can't clear the card in full, you'll pay interest even if you clear
the amount you were planning to borrow. This only applies to spending, not ATM cash
withdrawals - you pay a fee and interest on those, so spending on a card is always
cheaper than getting a cash advance.
Even in these circumstances, provided you repay the debt in the same time as a payday
loan â€“ it's likely to be far cheaper â€“ but there are other options below to try first.
What if you can't clear it in full? If you don't have a card you can clear, and can't get any
other form of credit that's cheaper, the next question is: do you have any credit card at all
you can use?,Get cash: instantly,Sadly these Government-backed funds are not as
commonly available as they used to be. It's a disgrace, as it has allowed payday lenders to
take control of the market place at high rates. Yet some people may still be able to get
them, though they don't tend to be that speedy.,Get cash: 1 day - 2 weeks,Get cash: 2-4
weeks,Get cash: 1-3 days,Get cash: 2 minutes (time taken to hack away at the ice),Get
cash: 1 day,Can you extend your overdraft (but avoid charges, theyâ€™re worse than
payday loans)?,Get cash: same/next day,The 'least-worst' payday loans If you've jumped
straight here - please scroll up and read the alternatives first.
Payday loans are dangerous and only ever a last resort.,Still want a payday loan?
Choosing a lender checklist If you still feel a payday loan is right for you, this
information will help you compare payday loans.,Charges vary from company to
company. On average, it's around Â£24 per month per Â£100 borrowed. Yet there's no

one cheapest here, as it depends on the exact amount and length of borrowing. So always
ensure you know: A. What you repay if you repay on time â€“ compare based on that. B.
Just in case - what would happen if you couldn't repay?
If this is a realistic possibility (obviously we'd prefer you didn't get a loan at all in these
circumstances), factor this into your decision very carefully.,Watch out for payday loan
brokers,Payday loan brokers will look like payday lenders, but they won't be able to lend
to you. Instead, they'll charge you up to Â£70 for referring your application to a payday
lender. If you are going for a payday loan (and make sure you've checked none of the
alternatives above are suitable first), don't fall for this scam. The credit market regulator
plans to clamp down on this, but it's not here yet, so do make sure you're actually dealing
with a lender.,This varies from lender to lender, but you'll need to be over 18 years old,
have a full bank account with debit card, a regular income and with most payday lenders
you will have to pass a credit check (some say they reject as many as two-thirds of first
time applicants). You'll also need some proof of your identity and your
income.,Alternatives to payday lenders Elsewhere on MoneySavingExpert.com we list
best buys - and there are some here. They're generally credit unions or community
development finance institutions, but there's a few new companies looking to make short
term lending more affordable than 'normal' payday lenders.,Warning: We've listed the
least worst payday lenders in alphabetical order.
Beware of being guided by their representative APRs - the rate you actually get could be
much higher. Including lenders in this list is no guarantee of service. Approach with
caution!,Recently my total payday loan debt was at Â£2,655 and I had run out of options
as my monthly pay just wasn't enough.
I contacted the companies asking for a repayment plan. I worked out how much I could
afford to spend on payday loans and then divided it between each company in proportion
to how much I owed them. All agreed to freeze the interest and accepted the monthly
amount I offered. So, I just want people to know that there IS a way out, even if things
look extremely bad. Do not get depressed, you CAN get it sorted. And don't put it off and
off like I had - I could have saved myself a lot of money p4nc4ke,The story above's about
financial hardship, while you may only need a few extra days to pay.
Each company has a slightly different policy on late payments, although no payday
lender's allowed to charge you more than Â£15 as a late payment fee. Here are the
specifics: PiggyBank - They get in touch three days before payment is due. Tell 'em if
you can't pay.
You'll be charged Â£15 if you don't pay within 48 hours of the due date and haven't been
in touch with PiggyBank. If you explain beforehand why repayment's late, you might not
be charged. They will want to know if your circumstances have changed, affecting
repayment. PiggyBank can work out an interest free payment plan, or change instalments
or freeze interest and charges for 30 days plus.

If your situation has changed and you are spending more than you are earning,
PiggyBank will freeze interest and charges, won't ask for repayment and will point you to
a free, impartial debt advice service. If you don't make contact and don't pay, PiggyBank
tells the credit rating agencies you're in default. A monthly report is sent to the credit
reference companies in any event.
Sunny â€“ Get in touch if you can't pay, it'll discuss repayment options with you. If not:
Itâ€™ll contact you via SMS/email at different stages of you being overdue. It does not
charge late payment fees. Sunny will discuss with you whether extending the term of
your loan could help you pay it off without you going into default or being put on a
payment plan. For cases where there's no other option, Sunny will put you on a
repayment plan.
It'll mark the non-payment on your credit report as a missed payment.,How we picked
theseâ€¦ Normally we work on price, but with payday lending currently so weakly
regulated what we've tried to do is focus on lenders which at least on the surface have
better protocols in place. To be in this list lenders must:,Payday loans MoneySavingExpert's view It'll be no surprise by now that we're not big fans of payday
loans. This industry has seen the UK as a crock of gold.
Huge money has flooded into the UK due to our weak regulations while other countries,
notably the US, have cracked down and regulated their industries. However, with January
2015's total cost cap, we may see a decent amount of change in the industry. Our Editorin-Chief Martin Lewis has campaigned on our behalf for much stronger regulation â€“
giving evidence at the Business, Innovation Skills select committee of MPs, addressing
the Government's Payday Loan summit, as well as media appearances and working
alongside the likes of payday loan-campaigning MP Stella Creasy. Here's Martin's quick
list of some of the changes we'd like to seeâ€¦,Ban advertisements for these loans on
children's television. This is an attempt to target hard-pressed families â€“ even though
lenders claim they are not their target market.,Restrict the nature of the adverts.
Payday loan advertising is pervasive. They make it look like this is a fun, little
transaction rather than a hardcore form of debt. The ads should have much more
prescriptive content rules about how they're presented.,There should be a delay between
applying for a loan and receiving the cash. These loans sell themselves on convenience,
but they are too easy.
In some cases, the money can appear in bank accounts within 15 minutes. While there's a
14-day cooling-off period, as for any credit agreement, it's relatively meaningless as you
have to repay the capital plus interest/fees for that period (so at these rates it'd still be
expensive). Therefore a one-day delay before receipt of the cash, at least giving people a
chance to reconsider before there are any charges (especially those who apply when
intoxicated), would be useful.
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68779740-grapevine-I took your advice and
have claimed PPI from all the companies we
had loans with. The result has been
overwhelming, approximately Â£19,000
back... thank...

