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p>The state already has strong protections through a law that caps interest rates on small
loans at about 24 percent. That's kept payday loan stores out of the state because loans
aren't profitable enough here.,One state lawmaker already is citing the feds' plan as he
seeks to legalize loans at interest rates up to 36 percent, possibly with fees on top of

that.,Without the strong state law, Pennsylvania residents would pay an estimated $489
million annually in fees for payday loans and vehicle title loans, according to a study
released last week by the Center for Responsible Lending.,The proposed federal
regulations wouldn't set limits on interest rates in all cases, but would require most loans
to be underwritten to determine if the borrower can afford to repay them. That's
something that doesn't typically happen now.
The proposal also would limit how many loans a borrower could take in a short period of
time.,What concerns consumer advocates in Pennsylvania is that the proposed regulations
would allow some small loans to be made without extensive underwriting, and at interest
rates higher than what is permitted here now.,Any exception risks sending the message
that the CFPB has sanctioned a whole category of high-cost, predatory loans as desirable
and safe, when in fact they are harmful and dangerous to borrowers, Kerry Smith, senior
staff attorney at Community Legal Services in Philadelphia, testified at a hearing in
Kansas City last week.,Full underwriting wouldn't be required for short-term loans of up
to $500, and for loans of up to two years if the total cost to the borrower does not exceed
36 percent, excluding a reasonable origination fee. The Defense Department already caps
the cost of those types of loans at that rate for active-duty military service members.,A
bill being drafted now will be modeled after the federal plan, said its sponsor, Sen.best
online payday loans for bad credit John Yudichak.
He said it won't permit payday loans, but yearlong loans of between $1,000 and $5,000
that will be underwritten. Interest could be up to 36 percent, plus an origination
fee.,Critics already are campaigning against his plan, saying the loans would be too costly
and still could result in borrowers being trapped in debt. Yudichak told me he considered
their concerns when drafting the bill, which he expects to introduce after the legislative
budget debate.,While consumer advocates in Pennsylvania oppose the federal plan
because they say it isn't tough enough, payday lenders oppose it because they consider it
to be too tough.,They testified at last week's hearing that the Consumer Financial
Protection Bureau's own data show few complaints about payday loans from licensed
lenders.
They said authorities should be focusing on unlicensed, illegal lenders that are taking
advantage of borrowers. Onerous regulations would drive thousands of licensed lenders
out of business and drive borrowers to illicit ones, the lenders said.,Banks that want to
offer short-term loans to people without sterling credit would be deterred, said Richard
Hunt, president and CEO of the Consumer Bankers Association. The underwriting
requirements would cost too much for banks, he said, and would take too long for
borrowers in need of immediate credit.,If you have an opinion on payday lending, the
Consumer Financial Protection Bureau is taking comments through Sept.14. Send them
to FederalRegisterComments@cfpb.gov or Monica Jackson, Office of the Executive
Secretary, Consumer Financial Protection Bureau, 1700 G St. NW., Washington, DC
20552.
Include Docket No. CFPB-2016-0025 or RIN 3170â€“AA40 in the subject line of your
email or with your mailed remarks.,The state already has strong protections through a law
that caps interest rates on small loans at about 24 percent. That\'s kept payday loan...
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