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p>Can you say â€œCash in a Flash?â€ Thatâ€™s all I was concerned about when I
began financial suicide using payday loans 9 years ago. I have since learned some very
important lessons on why they are usually a very unnecessary evil.,How it all got started.
I was young, but not really that dumb when I took out my first payday loan at age 20. I
had ran into a small but unexpected medical bill, that put me a month behind on my
electricity.
Rather than pay the whopping $40 late fee and risk looking dumb to my utility company,
I considered all of my options. I had room for a cash advance on my credit card, but there

was a $5 minimum fee, plus an amazing 29.99% interest rate. Crunching the numbers in
my head, I incorrectly fell for the thinking that a payday loan would be cheaper, easier,
and less intrusive on my finances. After all, look how happy those people were in the
commercials!,My first loan. I couldnâ€™t believe how easy it was to get that first $200.
I brought in one pay stub and my driverâ€™s license, and after filling out a very simple
one-page form, I was eligible for a cash loan up to $400. Resisting the temptation (and
the tellerâ€™s urgings) to borrow the full amount, I wrote a check for $230, and the teller
handed me $200. (For those of you doing the math, I paid $30 to borrow $200. The
interest rate chart that they showed me confirmed my calculations that I was paying a
15% interest rate.
What I didnâ€™t figure into the equation was that it was only for a 2-week period!),Time
to repay. The two weeks came and went very quickly. I was due to repay the loan to the
cash advance outlet. They had given me to options: I could repay the loan with cash, and
I would receive my check back uncashed, or I could let the check go through. I was
already in trouble because I didnâ€™t receive the bonus on my paycheck I was
expecting. I didnâ€™t have the money to pay back the loan.
By letting the check go through to my bank, I was looking at $39 in overdraft fees and
$39 in bounced check fees to the check cashing outlet. If I could just get $230 for a few
hours, I could buy back my check, and write a new one for an additional two-week loan.
(Costing me another $30 to do so, of course.),Plenty of cash in the sea. Knowing that
cash advance outlets were more plentiful in my part of town than gas stations, I just hit up
another outlet. It was easy to write out another loan, for a slightly higher amount, to cover
my loan at the first outlet. I was certain that I would never have to do this again, so I
justified it.,No lunch for you! Because I got stiffed on my quarterly bonus, and my
finances never got any better, my endless cycle of payday loans grew over time.
By the time 2 months had gone by, I had opened accounts at 4 different payday loan
outlets. I was borrowing a total of $900 every two weeks, with a cost of $135! I donâ€™t
even want to think of the total amount of hard-earned money I was throwing away. The
worst part of the situation was the shame involved. I was always so good with my money,
I was afraid to ask for help, and I had no idea how I could legitimately get more money to
get out of this large financial pit I was sinking into. (I also was spending 3 hours on the
due date of my loans to drive all over town â€œrobbing Peter to pay Paul.â€ I was
missing my lunch breaks at work and taking off early to get things done.
I was living a horrible financial lie.),Problem solved? I wish I could say that some
financial angel came down from the heavens and rescued me from my stupidity cycle. It
wasnâ€™t until I did the math on all my loans and calculated that each loan had an
annual percentage rate of 390% that I realized the original error of my ways. I took out
that credit card cash advance that I had shrugged off earlier in the year. I paid the measly
$5 minimum fee, took almost $1000, and paid off all my payday loans.

I then humbly approached my boss and asked if there were any special projects or work I
could do to earn even a small increase or bonus on my next check.,In the end, it all
worked out. I paid off my credit card within 6 months. It wasnâ€™t ideal, but it saved me
a ton in the long run. And because I had reached my cash limit, there was no way to
increase my existing cash debt with that particular card beyond what I had already
acquired. Looking back, I would have just sucked it up and asked a relative for some
cash, sold some of my DVDâ€™s on Ebay, or picked up a night shift waiting tables
somewhere. All of that seemed like so much work, and I fell into the lie of â€œquick and
easy cash loans.â€,One Minute Dear, It is Okay that you find it diffcult or say you are
not satisfied and just talking about its negative aspects, but just go through its advantages,
Like you say how easily you got the loan, Lesser rate of interest.
Even now there are companies which can help you on net as well.,I can't believe you
'DON'T AGREE' !!! ADVANTAGES!!! what planet are you from! These places are
parasites!! They set up camp in the poor neighborhoods and suck the life out of people
who run into rough times. Lets not forget that when someone is backed into a corner, they
will do whatever it takes to live another day. I'm talking about actual theft, robbery, and
assault.
Do not, for one minute, think that it ends with 'I'm sorry mister payday loan...I promise
never to borrow again'.,This is an excellent warning to people who are thinking of taking
out payday loans. A friend of mine fell into this same trap when he took out a payday
loan. In the end he had to borrow money from relatives to pay it off because of the very
same reason listed in the article: his paycheck wasn't what he was 'expecting.',Payday
loans are absolutely terrible and they only prey on the poor and ignorant. I'm glad you
shared this warning.,Everywhere I look, there is another payday loan lender setting up
shop here in NE.. it amazes me that we dont allow so many things (casino gambling
being one), but they are almost encouraged here.,They are everywhere in every small
town!
I remember when the first few opened up in my hometown - they were hailed as a great
way for migrant workers to cash checks and bank without having to open a bank account.
Im assuming most of the migrant workers figured out the scam pretty quickly, but I know
lots of people who never did.,So, what moved in there? A payday lender. I cant think of a
more pernicious presence in our neighborhood--Im not sure I wouldnt just as soon have a
whorehouse or an opium den.,Ive been meaning to stop in and find out what the terms
would be on a small loan so I could write a piece myself.
Guess I dont need to do that now--its 15% every two weeks. Roll that loan over for a year
and (according to my financial calculator) youd owe $7571. Yikes!,She fell short on cash
as many people do and weighed her options. The penalties the electric company impose
were expensive as was the credit card.
She decided that a payday advance would work for her. 'I didn't figure into the equation
that it was a 2 weeks loan'?? How long did you think a 'payday loan' would be for? At the
end of the mysterious 2 week period, you find yourself in a situation where you don't

have the money and you weigh the other options of overdraft fees and bounced check
charges that would have cost you $78.
Again, the payday advance cost you $30 and no harm to your credit. Paycheck time, you
got 'stiffed' on your bonus? Really?payday loans abilene tx Your employer just didn't
pay you want you earned OR did you not meet the goals set for you to earn the bonus?
Seems highly unlikely. You quote 'It wasnâ€™t until I did the math on all my loans and
calculated that each loan had an annual percentage rate of 390%...'. What math did you
have to do?,The point of this article, as I read it, was to warn people of the predatory
lending patterns and dangers of payday loans. Nowhere in this article did the confessor
actually blame the payday loan establishment and it seemed that the writer took full
responsibility for poor financial management and poor decision making skills.,If you feel
the need to try and justify the existence of payday loans you'll probably not find a very
receptive audience on this site.
I doubt many readers feel that a 200%-1200% APR is acceptable.,as to where you got the
96% satisfied customer rate.... Ill never forget the people that stood in line with me
waiting to get their cash loans. The majority of them didnt know the first thing about
other financial options they may have had. Being ignorant of their other choices doesnt
mean they are satisfied.,And just in case you didnt know, the APR (or Annual Percentage
Rate) was NOT listed on my contract.
The loan rate for two weeks was. I doubt that anyone who had the APR of 390%
presented to them wouldnt do a double-take at least.,While I appreciate hearing
everyones perspective (even the payday lender, as you have so clearly defined yourself),
this precedure, in my opinion, of lending is no better the subprime mortgage lending .
And we know where that got our economy.,'The study co-authored by Christopher L.
Peterson, an associate professor at UFâ€™s Levin College of Law, and Steven M.
Graves, an assistant professor of geography at California State University, surveyed more
than 13,000 zip codes and found that payday loan companies clustered in areas near
military bases.,The findings were cited in a report by the Pentagon, and last month
Peterson testified before the Senate Banking, Housing and Urban Affairs Committee,
during which Sen. Elizabeth Dole of North Carolina referred numerous times to the
research done by Peterson and Graves.
On Sept. 29, just 15 days after Petersonâ€™s testimony, Congress agreed to legislation
prohibiting lenders from imposing an interest rate of more than 36 percent on loans to
members of the armed forces or their dependants.',Those commercials have genius
marketing people behind them! Hopefully people reading this will think twice and realize
these loans might not be as easy of a fix as they seem. Great points that some might not
take the time to run through their head before they run for the cash if they hadnt read
this!,And I have no problem with people exercising their freedom to obtain cash loans at
whatever interest rate floats their boat. As long as it is disclosed up front.,Now if
someone is going to lose their car, and in 14 days or less they will have the money to both
pay for their car payment AND the high interest rates they will be paying, AND this is

the only viable option they have, AND they are fully aware of the terms of the loan -then cool, get your payday loan.,Responsible payday lenders who belong to the
Community Financial Services Association of America MUST post the APR in writing
and in bold print on contracts. Also, CFSA-member companies now offer (at no extra
charge) an extended payment plan.
Payday loans work for responsible people who use them for the right reasons. To you,
Linsey, I believe you got yourself into difficulty because of the old saying, 'If you fail to
plan, you plan to fail.',I would like to point out that your site isnt even a lender, but a
reseller or affiliate referrer for cash loans? (Correct me if Im wrong.),Your fees are less
than the cost of not having the cash you need when you need it - overdraft fees, bounced
check charges, taxes, even losing your job because you cant get to work! Actual fees are
determined based on the information you provide when you submit your loan
application.,This in itself is misleading. How do you know what fees a customer has to
pay or even what the cost to get a loan for an unspecified amount will be?,When do I
repay?
Your repayment is the best part. The minimum required payment will be deducted from
your bank account. You get cash when you need it most and repay when you have it!,Still
a little short on payday? No problem! Generally online customers are automatically
renewed every pay period. Just let your lender know when you are ready to pay in full,
and your loan plus fees will be deducted from your bank account by the lender.,This
leads me to believe that more often than not, customers DONT have the money to repay
their original loan, and immediately fall into the debt-repayment cycle I was addressing
in my article.
This is obviously a real issue.,I worked for multiple years within the corporate
headquarters in one of the top 3 payday loan companies in the US, and would like to add
some context to some of the statements above. Oh, I'll speak a lot in parentheses and
sidebars, so if that bothers you .. too bad. 'I didn't figure into the equation that it was a 2
weeks loan'?? How long did you think a 'payday loan' would be for?
Agreed. From what I saw, one of the first things you walk through with the CSR is when
your payment is due, based on your paycheck. The choices are bi-weekly (because
weekly is too soon), semi-monthly and monthly. (Side note: it's amazing how many
monthly people have their payments due within the first 2 days of the month. Guess what
gets paid like that? Social Security checks.) At the end of the mysterious 2 week period,
you find yourself in a situation where you don't have the money and you weigh the other
options of overdraft fees and bounced check charges that would have cost you $78.
Again, the payday advance cost you $30 and no harm to your credit.
Agreed.,While it is true that you can get into trouble borrowing stupidly with payday
loans, I have used them on just a few occasions to avoid overdraft fees with my bank
($34 each item!) and once to cover rent but I alway paid them off and only used the
service when I had no other options. But I think all of the politicians that want to legislate
these payday loan stores out of business are missing a serious point. Part of living in a

free country is that we are free to make our own choices good or bad. When we start
trying to legislate behavior I think we are starting down a slippery slope. I don't always
agree with the things some people say but I believe in free speach and their right to say it.
I wouldn't suggest legislation to keep them from saying something I don't like.
Free people are free to make their own choices for better or worse. Better to educate than
legislate!,As Philip Brewer already stated, if you keep rolling over the loan, after a year
you will owe $7571. That's not 3.9 times higher than original amount loaned, but 36.85
times.
Therefore, the interest rate is 3685%, not 390%.,Here's the calculation: The first
installment, you received $200 and owed $230. The second installment, in order to
receive the $230 that you need to pay off the first loan, you take a loan that will cost you
115% of $230 = $264.50. The third installment, you need $264.50, which will cost you
115% of $264.50 = $304.18. After 26 installments (= 1 year), you owe $7571.36,As
someone who has taken a few payday loans (car problems, no savings) , I can see how it
can become a trap. Although I am in no way an advocate I still think people should have
the right to chose.
Of course sometimes we need to be saved from ourselves, :o) so what they did here in FL
is make it where you can only have one payday loan out at any one time, they use a
system that will not allow you to run over and get a payday loan from this other place to
save you from the first place, also you cannot automatically readvance your money where
they will just tack on a fee and give you another two weeks, you have to pay it back in
full then there is a 48 hour wait I believe.,yes, I totally agree they are a trap, people do
not realize what they are getting into when they see how easy it is to get one of these
loans. I too have fallen into such a trap, but am in the process of paying it off from a loan
from a family member. Payday loans should be illegal because they pray on people who
are in desparate situations.,I believe the reasons payday loans(and car title loans, refund
anticipation loans, and finance companies like rent-to-own and Cashcall) exist, is because
we don't know how or don't care about spending less than what we earn or get,
controlling our spending and gambling habits.
People should learn or make it a habit to save 10, 15, 20, or if possible 50 percent of thier
weekly/biweekly/or monthly net income or monthly Social security benifits for a
emergency, rainyday fund, vacation, or big ticket item.,Credit cards are better than
payday loans, but we should beware of some credit card companies that take advantage
of low income people with a lack of credit history or credit problems, who are struggling
to make ends meet.,If you have no credit history or cleaned up your bad credit(and
learned your lesson of course), Captial One(and tiny fraction of all credit unions)have
unsecured major credit cards with a very low or no annual fee. The credit limits are low
such as $250 or $300, which is good. I believe payday lenders are finding some of thier
stores's business phunging because people are learning to live within thier means, and
competition from banks like Capital One and a tiny fraction of all credit union.,There are
a few credit unions that are for the underserved population. If someone tells you that all
low income people can't manage thier income, then they are telling you the half truth and

half lie. Some low income people can skillfully budget thier money. Payday lenders and
subprime credit card companies charge high interest and fees, because they wouldn't
barely making enough money on a low credit limit or small loan amount.,I wish there
where more credit unions like North Community Credit Union in Chicago and Unitus
Credit Union in Portland, OR.
On the following link, watch and hear how North Side Credit Union rescued this young
lady from the payday trap.,I'm trying to get a payday loan in Georgia, but I'm rejected
everywhere.,i have been trying to get a payday loan in GA too and nobody will accept
me! i keep going to websites and the problem is that they are illegal.,I can totally see
what you were going through in your story. It's really a big burn to not get paid money
you were expecting to receive. I'm glad you found a solution to your problem by taking
out the credit card cash advance and paying that off within 6 months.
Very impressive! I wish more people would realize that â€œIf you donâ€™t have the
money now, you will NOT be likely to have it in two weeks.â€,Living from cheque to
cheque is pretty tough. Every week, itâ€™s pretty easy to run out of cash. It also
becomes a lot more difficult to remember when bills must be paid.,5 Average: 5 (1 vote)
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